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Personal reason of my interest in the European construction

As you may know, the city of Strasbourg in the east of
France)is the official seat of the European Parliament. Per-
haps less well known is the fact that it is also the seat of the

“Council of Europe” created in 1949 and of the “European
Court of Justice”.




Summary of US policy

Our main objective in this lecture is to show that in spite of
a seemingly random succession of events it is possible to
discern a hidden order if we look at them in the right way.
It is in this sense that the present investigation is exjgecte
to give a more scientific view.

In the present section, we first show that the United States
had indeed a strong interest in European unification and
then we state the two principles which seem to direct their
actions.

The fact that there was in the United States a great interest
for European unification can be seen through the number of
articles published in thBlew York Timeswhich contained
the expression:

“European Union”
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The policy of the State Departmentwith respect to Eu-
rope can be summarized as follows.

e For all organizations which were working under clear
US leadership, such as NATO (or the failed EDC), it tried
to obtain a high degree of integration and efficiency.

e For all organizations which did not function under US
leadership, it tried to promote a structure as weak as possi-
ble or to get rid of them.

Examples of the second kind are the “Free Trade Associa-
tion” promoted by the UK as a as a soft alternative of the
“European Economic Community”, or the British “Hard
Ecu” project which was in fact a watered-down version of
the euro.

One must recognize that this diplomacy is carried out in a
very clever way. This can be seen in two ways:

* All projects, whether of the first kind or of the second
kind are introduced not by the United States but by Euro-
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pean countries, most often by the UK but sometimes also
by France.

* In cases where the United States would like to eliminate
an opponent or change an unwelcome policy there will be
behind the scene wire-pulling. Thus, if a public relations
campaign is planned, it will be carried out by the media
(not only the US media but even European media).

When a speculative wave hit the UK, Greece or Portugal, it
would be attributed to US and European speculators, banks
and hedge funds. In short, the State Department never ap-
pears on the stage and in full light..

In the following book, the title is very clever in the sense
that it suggests the obvious reply “He did not, of course!”,
thus taking the attention away from more hidden forms of
Influence implemented during the occupation of liberated
countries by US forcés

1The cover of the book shows the Champ Elysées parade oflirtesaps that took place on 26 August 1944 that is
to say shortly after the liberation of Paris. Three daysJate 29 August, there was a parade of US troops, also on the
Champs Elysées. Incidentally, there had been a paraderofaderoops on 14 June 1940.



WHEN
ROOSEVELI
PLANNED TO GOVERN

~ FRANCE gt

-

with favor or with displeasure? In a moment | will try to
provide an answer but, as you will see, it will not be an
easy task.

In what follows the previous rules will be illustrated thghu
several episodes.
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Chronology: main steps in the European construction

1 1948 (April): Creation of NATO

2 1949 Creation of the Council of Europe, now 47 coun-
try members. It is much concerned with human rights.

1950 (May) Project of the European Coal and Steal
Community, comprising a Court of Justice, a Parliament
and a High Authority.

1950 (Oct) Project of the European Defense Commu-
nity.

1954 (Aug) Failure of the European Defense Commu-
nity.

3 1957: Creation of the European Economic Commu-
nity (Treaty of Rome)

4 1992: Maastricht Treaty- creation of the euro and
opening to East European countries.

5 2002: Introduction of the euro.

6 2009: Formation of the European Union (Lisbon Treaty),
currently 28 members.

2009-2014: Eurozone crisis
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The Council of Europe as a blue-print for a weak Europe

The steps in the creation of the Council of Europe were
basically the same as for the ECD that will be discussed in
the next section:

(1) First a proposal made by Churchill.

(i) Then an European conference to make it appear as an
European idea.

(i) Finally a public relations promotion campaign led by
the “European Movement” which, as we will see later, was
funded by US organizations.

More specifically:

e 19 September 1946: Speech of Winston Churchill at
the University of Zurich on European unification.

e 7 May 1948: Speech of Winston Churchill at the “Eu-
ropean Congress” (at the Hague) which he presided.

e 12 August 1949: Speech of Winston Churchill on the
main square of Strasbourg for the first session of the Coun-
cil of Europe.

“We go forward into this era with the support of the pow-
erful Republic across the Atlantic”



The NATO/EDC issue

As you probably know, NATO is a military organization
that is headed by a 4-star US general. He is called the
SACEUR which means “Supreme Allied Commander, Eu-
rope”. The Secretary General of NATO is usually an Eu-
ropean, but he has rather a public relation role. For obvi-
ous reasons, in European medias, the Secretary General is
mentioned much more often than the SACEUR. This gives
the illusion that NATO is an alliance between equals.

NATO is under US control but it is a rather loose asso-
ciation of armed forces. For instance there is no real in-
tegration at the equipment level. Naturally, it would be
much more convenient for the United States if the NATO
forces were fully integrated. For US companies it would
be much easier and much more profitable to equip such a
large army. This led to the proposal of a fully integrated
European Army that would operate in the framework of
NATO that is to say under US command.

Naturally, this proposal was not made by the United States,
It was made by its mouth pieces: filStwurchill, then the
German governmentho was still under Allied supervi-
sion, and finally by thé&rench government

The first two steps are usually forgotten. Thus,\tfigipedia
article about the EDC begins as follows:

The European Defence Community (EDC) was a plan pro-
posed in 1950 by RénPleven, then the French Prime Min-
Ister.
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The EFTA/EEC issue

Nowadays, probably few persons remember the European
Free Trade Association (EFTA). It was created in 1960 by
7 countries (known in the US as the “Outer 77”) at the initia-
tive of Great Britain, namely Austria, Denmark, Norway,
Portugal, Sweden, Switzerland and the United Kingdom.

It was a loose version of the European Economic Commu-
nity (EEC) which had been created three years earlier.

In what sense was it a loose version of the EEC?

1 The EFTA planned the progressive elimination of cus-
toms duties on industrial products, but not on agricultural
products or maritime trade.

2 The crucial difference between the EEC and the EFTA
was the absence of a common external customs tariff. There-
fore each EFTA member was free to establish individual
free trade agreements with non EFTA countries.
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The Hard Ecu/euro issue

Nowadays, probably few persons remember the British “Hard
Ecu” proposal.

It was put forward by the British Chancellor of Exchequer
(i.e. Ministry of finance) John Major on 20 June 1990.

In 1979 the “European Monetary System” was created in
order to set the conditions for monetary convergence. Then,
on 14 June 1988 the European Summit in Hanover backed
a full monetary union comprising a central bank, a project
opposed by British Prime Minister Margaret Thatcher. The
Hard-Ecu proposal which came two years later was an al-
ternative and loose version of this project.

In what sense was it a loose version of the euro?

e Ecu is an acronym of “European currency unit”; it
was the first name of the common currency before being
replaced by the term “euro”. This currency would not have
replaced the national currencies but would have circulated
alongside with them.

e The “hard Ecu” would not been used by all people but
only by those who had a special need for it, as for instance
Investors or tourists.

e The hard ecu would not be managed by a central bank
but by a fund.

At some point in the late 1940s the United States was pro-
moting an European monetary union. What kind of system
would have received US agreement?

To answer this question we just need to observe the sys-
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tems which indeed exist. There are of three kinds:
Dual currency Currency board Dollarization

The system of the hard ecu was a dual currency system.
Crisis of the eurozone

Long-term interest rates
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Source: ECB

* actual market trade values without cut-
Cyprus government bond maturing 3 February 2020
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Hidden public relations campaigns: the Rebattet story

The European Movement International is a lobbying as-
sociation that coordinates the efforts of associations and
national councils with the goal of promoting European in-
tegration. It was preceded by the “Joint International Com-
mittee for European Unity”

The main achievement of this Committee was the orga-
nization of the Congress in The Hague. that we already
mentioned. After the congress, on 25 October 1948, the
Committee changed its name into: “The European Move-
ment”.

Wikipedia tells us that the State Department discreetly fun
neled funds to this organizations as well as to similar orga-
nizations. The reference given in support of this statement
IS an article published in the British journal “The Tele-
graph” on 19 September 2000 which was entitled:
“Euro-federalists financed by US spy chiefs

In fact, this information had been available at least since
1962 through a thesis presented by Xavier Rebattet, a French
student, at the University of Oxford.
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% Washington Post Forelgn Service
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tion. The project was ulti-

mately defeated by the French
Assembly.
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influence i
Committe on United Europe,
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committee to Europe as “State

Department secret funds.”

Rebattet does not_disclose|
which members of the Euro-
pean Movement knew  that
secret U.S. funds were help-
anling finance their activities.,
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movement’s first chairman,
Duncan Sandys, was aware of
Washington's aid. Sandy, the
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| communism.

The Rebattet thesis makes
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nance the European Youth
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The foreseeable balkanization of European nation-states

This section is about the future. So, it is somewhat outside
of the main topic of this talk. Nonetheless, | wish to say a
few words about it because it is a matter of great concern
for me.

Why should European nations face decomposition?

First, it should be noted that we are not talking here about
the decomposition of the European Union but about the
decomposition of the individual nations into a separate, in
dependent provinces.

The argument is very simple. Any country is similar to a
solar system in which the Sun would be the State and the
planets the different provinces. As long as the attraction
of the State is strong enough the provinces remain on their
orbit within the country. However, if the State becomes too
weak the provinces which are near the periphery will leave
their orbit and move on separate trajectories.

How do we know that this analogy makes sense?

In the history of each country there have been episodes
marked by a weakening of the State. This happens for in-
stance during revolutions when the old regime has been
brought down whereas the new one is still in the making.
Examples are provided by the French Revolution of 1789,
the failed revolution of 1905 in Russia, the Revolution of
1917 and also during the concession-era in China (1900-
1949).

Between 1945 and 2014 European countries have trans-
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ferred their military authority to NATO, their economic au-
thority to the European Economic Community and to the
World Trade Organization, their monetary authority to the
European Central Bank, and part of their authority in for-
eign affairs to the European Union. In this process, the at-
traction power of the European states has steadily declined

If the attraction power of the European Union had grown in
same proportion, there would be no problem. But, as sug-
gested by the graph below, that was not the case. The Eu-
ropean institutions remain bureaucratic and undemocratic
In the course of the past 35 years the gulf between Euro-
pean institutions and citizens has become wider and wider
as shown by the following graph which gives the turnout
at European elections. From 1980 to 2014 it fell streadily
from 62% to 40%.

Turn-out at European Parliament elections (%)

000000000000000000000000000000000000
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Does the following map describe the future of Europe?
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